SVN: Explanation for the difference of over 10% in the financial statement of the first 6 months of 2020 year on year 
On 14 Aug 2020, VEXILLA Viet Nam Group Joint Stock Company explained the difference of over 10% in the financial statement of the first 6 months of 2020 year on year as follows: 
1. Explanation for the difference of over 10% in the financial statement of the first 6 months of 2020 year on year
Unit: VND million

	No
	Content
	The first 6 months of 2020
	The first 6 months of 2019
	Difference
	Note

	(1)
	(2)
	(3)
	(4)
	(5) = (3) – (4)
	(6)

	1
	Revenue from selling goods and services
	769.19
	0
	769.19
	

	2
	Financial income
	3,000.12
	0
	3,000.12
	

	3
	Net profit
	288.69
	-326.81
	615.5
	

	4
	After-tax profit 
	76.95
	-326.81
	403.76
	


Explanation: The after-tax profit in the first six months of 2020 increased compared to the first six months of 2019 because the Company implemented restructuring contents approved by the annual General Meeting of Shareholders, including: capital divestment, recovery of financial investments, advance payment, advance to convert to long-term investment in real estate business, therefore, leading to: 
- Revenue from selling goods and providing services increased by VND 769.19 million 
- Financial income increased due to profit from capital divestment of major investments

- As a result, profit after tax increased by VND 403.76 million year on year 

The above is the explanation of VEXILLA Viet Nam Group Joint Stock Company about the fluctuation of revenue and profit after tax in the first 6 months of 2020 compared to the first 6 months of 2019
2. Explanation for the emphasis of matter on reviewed financial statement of the first 6 months of 2020

Emphasis of matter:

“As stated in Note 4 - Note to the semi-annual financial statement, the Company invested VND 200 billion in Cyan Joint Stock Company to implement the project for "Cyan hotel and tourism complex". The Company believes and expects profitability from project investment, so in the first 6 months of 2020, the Company recovered capital invested from previous contracts in accordance with the Board resolution to have financial resources to invest in Cyan Joint Stock Company”

The Company would like to explain as follows: 
On October 26, 2019, VEXILLA Viet Nam Group Joint Stock Company issued the extraordinary General Mandate which included the content of approving the restructuring Company. Accordingly, on December 25, 2019, the Board of Directors issued Resolution No.2512/2019/NQ-HDQT on implementing the capital divestment and recovery of capital from financial investments, advances, advance for moving to long-term investment in real estate business through capital contribution to Cyan Joint Stock Company (Cyan), an investor implementing the project for “Cyan hotel and tourism service complex” in Quang Nam province.  Based on the completeness of the project’s legal document with the Company's financial data and qualified human resources involved in the project, the Company believes its investment in Cyan will be profitable for the coming years
3. Explanation for the difference in the financial statement in the first 6 months of 2020 before and after the audit

Unit: VND million

	No
	Content
	After the audit
	Before the audit
	Difference
	Note

	(1)
	(2)
	(3)
	(4)
	(5) = (3) – (4)/4
	(6)

	1
	Net revenue
	288.69
	288.69
	0
	

	2
	After-tax profit 
	76.95
	71.89
	7.03%
	


Explanation: 
The difference of 7.03% in profit after tax in the financial statement published by the Company on July 20, 2020 compared with the reviewed financial statement dated August 14, 2020 due to:  The Company incorrectly determined the deductible expenses when determining taxable income, leading to understatement of payable corporate income tax and affecting the after-tax profit 

The above is the explanation of VEXILLA Viet Nam Group Joint Stock Company about the fluctuation of business results in the financial statement before and after the audit
